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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE
SECURITIES REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

For the quarterly period ended September 30, 2008

Commission ldentification Number; 52412 3. BIR Tax Ildentification No. ﬂﬁﬂ-156-ﬂ11

Exact name of registrant as specified in its charter: BELLE CORPORATION

Metro Manila, Philippines 6. (SEC use only)
Province, Country or other jurisdiction of Industry Classification Code:
incorporation or organization

28/F, East Tower, PSE Centre, Exchange Road, Ortigas Center, Pasig City 1600
Address of registrant's principal office Postal Code

632 /635-3016
Registrant's telephone number, including area code

Not applicable
Former name, former address, and former fiscal year, if changed since last report.

Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8
of the RSA
Number of Shares of Common Stock

Title of Each Class Outstanding and Amount of Debt Outstanding
Common Stock, P 1.00 par value 6,350,899 542"

" Subscrplions receivable on which amounted fo P 0.00

Are any or all of these securities listed on a Stock Exchange?
Yes [x] No|[ ]

If yes, state name of such Stock Exchange and the class/es of securities listed therein:
Philippine Stock Exchange (PSE) Common Stock

Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Section 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months (or for such
shorter period the registrant was required to file such reports)

Yes [x] No [ ]

(b) has been subject to such filing requirements for the past 90 days.
Yes [x] No [ ]



PART 1 - FINANCIAL INFORMATION

Item 1.Financial Statements
The following financial statements are submitted as part of this report:

a.) Unaudited Consolidated Statements of Income and Retained Earnings for the nine months
ended September 30, 2008 and 2007,

b.) Consolidated Balance Sheets as of September 30, 2008 (unaudited) and December 31,
2007 (audited),

¢.) Unaudited Statements of Changes in Stockholders’ Equity for the nine months ended
September 30, 2008 and 2007, and

d) Unaudited Consolidated Statements of Cash Flows for the nine months ended September
30, 2008 and 2007.

Item 2.Management's Discussion and Analysis of Financial Condition and Results of
Operations

Belle Corporation (‘Belle” or the “Company") realized income from real estate operations of
P363.4 million during 2008, compared to P153.1 million in 2007, due to strong revenue
growth. However, Belle's consolidated net income decreased to P121.4 million for 2008 from
P140.3 million for 2007, as Belle recorded foreign currency translation losses of P125.4 million
in 2008 compared to foreign currency translation gains of P86.9 million in 2007.

Net revenues from operating sources for the nine months ended September 30, 2008 of
P910.9 million were higher by P480.8 million (112%) compared to P430.1 million during the
same period in 2007. As a result of the higher revenue, the Company's gross profit increased
by P224.8 million (99%) to P451.4 million, from P226.6 million for the same period in 2007.
Total operating expenses including depreciation and amortization increased by P18.4 million
(19%) to P114.4 million in 2008, from P96.0 million in 2007, due to increased project
development and marketing activities. The Company's income from real estate operations for
the nine months of 2008 of P363.4 million was P210.3 million (137%) higher than operating
income of P153.1 million for the same period in 2007, due to the higher revenues during 2008.

Interest expense of P161.4 million for the nine months ended September 30, 2008 was lower
by P6.2 million (4%) compared to P167.6 million during the same period in 2007. However,
with the depreciation of the Philippine Peso against the US Dollar to P47.05:US$1.00 as of
September 30, 2008, from P41.28 : US$1.00 as of December 31, 2007, the Company posted
a P125.4 million foreign exchange translation loss for the nine months of 2008 on its US
Dollar-denominated debt of US$22 million. Comparatively, the Company had a foreign
exchange translation gain of P86.9 million in the 2007 period, as the Peso appreciated to
P45 04:US%1.00 as of September 30, 2007, from P49.03:US$1.00 as of December 31, 2006,
During the nine months ended September 30, 2008, the Company equitized total net earnings
from associated companies of P76.2 million, which is P26 million (52%) higher compared to
P50.2 million reported for the same period in 2007. Equitized earnings were from Belle's 34%-
owned associate, Pacific Online Systems Corporation (“Pacific Online”), and its 36%-owned
associate, Highlands Prime, Inc. ("HPI"). Pacific Online leases on-line equipment to the
Philippine Charity Sweepstakes Office for their lottery operations in the Visayas and
Mindanao, while HPI is also engaged in real estate development. With regards the



Company's P24.3 million gain on extinguishment of debt during 2007, Sinophil Corporation
("Sinophil”), an affiliate of the Company with investments mostly in gaming and related
activities, entered into an agreement with Union Bank of the Philippines (*Union Bank") on
March 30, 2007 whereby Sinophil acquired a loan obligation of Legend International Resorts
(HK) Limited ("LIR") secured by one billion Sinophil shares. Part of the consideration paid to
Union Bank under this transaction was 1,244 square meters of land in Parafiaque City owned
by the Company, which the Company agreed to transfer to Union Bank on behalf of Sinophil at
a valuation of P30,000/sqgm. This was offset by Sinophil against P37.3 million in payables
owed to it by the Company, which resuited in Belle's booking P24.3 million in gain on
extinguishment of debt, as the land had a net book value of P13.0 million based on its
historical cost.

Total assets of the Company increased by P487.2 million (5%) to P9,996.3 million as of
September 30, 2008. from P8,509.1 million as of December 31, 2007. Cash and cash
equivalents increased by P74.9 million (118%), to P138.2 million as of September 30, 2008
from P63.3 million as of December 31, 2007. Receivables increased by P329.8 million (76%),
to P761.4 million as of September 30, 2008, from P431.6 million as of December 31, 2007,
due mainly to sales of real estate and club shares during 2008 As a result, condominium
units and residential lots decreased by P176.5 million (31%). to P402 million as of September
30, 2008, from P578.5 million as of December 31, 2007. Likewise, club shares held by the
Company, valued at historical cost, decreased by P124.4 million (4%), to P3,062.4 million as
of September 30, 2008. from P3,186.8 million as of December 31, 2007. Land and
developments increased slightly by P318.1 million (13%), to P2,796.6 million in 2008 from
P2,478.5 million as of year-end 2007, due to the selective acquisition of certain pockets of land
In strategic locations for future projects. Investments and advances Increased by P29.8 million
(1%), from P2,386.3 million as of December 31, 2007 to P2 416.1 million as of September 30,
2008, due mainly to équitized eamnings from associated companies. Property and equipment
decreased by P8.8 million (7%), from P127 2 million as of December 31, 2007 to P118 4
million as of September 30, 2008, due mainly to depreciation. Other assets increased slightly
by P44.2 million (17%), at P301.2 million as of September 30 2008, compared to P257.0
million as of December 31, 2007

Total liabilities increased by P381.7 million (9%) to P4.793 .3 million as of September 30, 2008,
from P4,411.6 million as of December 31, 2007, due mainly to an increase in accounts
payable and other liabilities by P302.6 million (1 7%). Loans payable, comprised of peso loans
from various local financial institutions with interest at an approximate range of 7% to 9% per
annum and which are predominantly secured, increased slightly by P67 million (4%), from
P1,580.6 million as of year-end 2007 to P1,647.6 million as of September 30, 2008 Long-
term debt amounting to P1.0357 million as of September 30, 2008, represents mainly the
outstanding principal of Floating Rate Notes due on May 10, 2014, with interest at 2% per
annum above six-month LIBOR (US$22 million at an exchange rate of P47.05:US$1.00). As
noted earlier, accounts payable and other liabilities increased by P302.6 million (17%), from
P1,737.9 million as of December 31, 2007 to P2,040.4 million as of September 30, 2008.
Obligations under capital lease decreased by P1.1 million (13%) to P72 million as of
September 30, 2008, from P8.3 million as of December 31, 2007,

The Company's stockholders' equity as of September 30, 2008 of P5,203 million was higher
by P105.4 million (2%) compared to the year-end 2007 level of P5,097.6 million, due to its
P121.4 million consolidated net income for the nine months ended September 30, 2008, as
offset by P16 million in unrealized mark-to-market losses on available-for sale investments of
associated companies.






























