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SECURITIES AND EXCHANGE COMMISSION

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE
SECURITIES REGULATION CODE AND SRC RULE ,17(2)(b) THEREUNDER

1. For the quarter y per od ended September 30. 20.1 2

2 Cornmisson ldentficaton Number 5ZI8 3 BIR Tax ldent flcation No. OOO-156_01.1

4 Exacl name of reg strant as specified n ts charier BELLE CORPORATION

5 llletro Manila, Philippines 6 ,SEC I se oat//
Provrnce.Countryoroiherlurisdictionof lndustryClassifcatonCode

incorporat on or organ zation

5/F, Tower A, Two E-Com Center. Palm Coast Avenue.
Mall of Asia Complex CBP-1A, Pasav Citv i3OO

Address of registrants princlpa offce postal Code

8 (632t 662-8888
Reg strant s telephone nurnber. including area code

g Not applicable
FoTmeT naTne, formeraddress, andformerfsca year ifchanged snce last repoft

10 Secur t es reg stered pursuant to Sect ons 8 and 1 2 of the Code orsections4ancl B
of the RSA

Number of Shares of Stock
T tle of Each Class Outstand n9
Preferred Stock. F 1.00 par value 1,000,000.000

Common Stock. F1.00 par vatue 10.559.382.299

Amount of Debt Outstandinq
FO B billion

'11 Areanyorall ofthese secLf]tles listed on a Stock Exchange?
YesIx] No[ ]

lf yes state name of such Stock Exchanqe and ihe class/es of securties listed ihere n
Philippine Stock Exchanqe (PSE) Common Stock

12. lnd cate by check mark whether the reg strant
(a) hasfiedal repodsrequlredtobefedbySectionlToftheCodeandSRCRulelTthereunder

or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Secton 26 and .j41 of the
Corporation Code of the Ph ppines durng the preceding twelve (12) rnonths (or for such
shoder period the reg strant was required to flle such reports)
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Ye. 'x \o I l

(b) has been subject to such filtng requtrements for the past g0 days
Yes lxl No[]

PARTI _ FINANCIAL INFORMATION

Item 1. Financial Statements

The fo owing financ a statements are submitted as part of this report

a.) Unaudited Consolidated Statements of Comprehenstve lncome for the n ne months endecj
Septer.ber 30, 2012 and September 30, 201 1;

b.) Consolidated Statements of Flnancial Positjon as of Septembet 30, 2Aj2 (unaud ted) ancj
Dece.nber 31, 2011 (audlted)i

c.) Unaud led Consolldated Slatements of Changes n Equ ty for the n ne months ended
September 30 2012 and Septernbe.30 2011 and

d ) Unaud ted Consolidated Statements of Cash Flows for the n ne months ended SeDtember
30. 2012 and September 30, 201 1

Item 2.Management's Discussion and Analysis of Financial Condition and Results of
Operations

September 30, 2012 versus September 30, 2011 Results of Operations (in thousands)

s. e.f r.J .nate afn . !! rhrr-At

COsTOF REAIESTATEANDCL

EQUITY IN NE' EARNINGS OF ASSOCIATEs

NET FOREICN EXCHANGE GAIN (LOsS)

PROV SION FOR lBENEFIT FROM) INCOME TAX

N.rpror i.ttriri!tab e io

(2e)

-3



Revenues
Belle Corporatlon ( Belle' or the 'Company') rea zed conso dated net incorae of F2469
rn on foi the nine months ended September 30 2012 Thls s FTTO 6 nril on i224a/a) h)ghel
than the consoljdated T,ret tncome of F76 3 m lon ior the nine months ended Septernber 30
2011 Gross revenue of F349 4 rf onwas owerbyF1626m on (32%). cornpa.ed 10
F5123 m on in September 30. 2011, due to lower revenues from the sale of real estate.
Gross proft as of September 2A12 ol p23S 5 mljlion was ower than gross proft as of
September 2A11 of P324 1 rn on by FBB 7 mil on (27%J dre to the lower revenues for the
period The Company has been devoting sgnifcant resources to deveJopraent actvties
connected with lts ntegrated resori project.ocated n parailaqle Cty (the .Be e Grande
Prolect') wh ch is targeted for its grand opening n 2014

Costs and Expenses
The cost of real estate and clubs shares sod decreased by F742 mlllion (3g%) to F1139
million for the n ne months ended September 30 2012 from F188 2 rnl on for the nine months
ended September 30, 2011 due ma nly to ower un t sa es of real estate ancl c !rb shares so d| 2012. Total operai ng expenses ncreased by F6.7 m lion @a/a) ta p2AA 4 m on during the
first n ne months of 2012 fronr F193.7 r. on durng the frst nrne months of 2Ol1 due to
higher admin strative expenses

Operatinq Income (EBIT)
Based on the preceding, the Contpany realized operating ncorne frorn rea estate operatons(eg sales lease and ie ated revenues, ess cost of sales and operatjng expenses) rn
Septenrber 2012 of F35 1 mlJllon wh ch was F95 3 m on (73%) ower tha-n the operaiing
ncorne level ofF1304m on n Septeanber20TT d!etothe ower sales aevenues in the 2012
perjod

Financial lncome (Expense)
nterest expense decreased by F36 0 million (28%) to F92 3 mll on n Septernber 2C12 fror.
F128.4 million n Septer.be.2011 The decrease was caused n large part by lower nterest
rates durjng the 20'12 period l,4oreover the Company captaLzec] borrowng costs for the
construction of Belle Grande anroLrnt ng to F1E6 3million durinq the f rst nine months of 2012

lnteresl |come increased by F772 nTlllon, frorn F5.2 m on tn September 2011 ta FB24
million n 20'12, due to increases in cash leves n antcipatjon of requirements for the Be e
Grande Prolect This inc udes a US$50 million deposlt requ red to be majntajnect ior the Be e
crande Project under the llcense issued by the philjppine Amusernents and Garning
Corporation ('PAGCOR'), unt requ red nvestments have been accompished (the Escrow
Deposit') The s gnificant increase n 2012 depos t levels of the Company was funded mainly
by new long-term loan draw downs amounling to F2,200.0 million (wh ch funded the Escrow
Deposil) and the stock rghts offering. with the second and ast insta ments theieiore p.ovld ng
proceeds amount ng to F2,082 I million rece ved dur ng the f rst nine mofths of 20T 2

Equitv in Net Earninqs of Associates
The Corapany's eq!tized net earn ngs froTn assocrated companies increased by FT92 j
million (426%) to P2372 .iillion in Septer.ber 2012 frorn F45 T mll|on n September 20.1j
Wood and Developrnent Corpoiation (WDC), Be e s 47% owned associate brought equit zed
earn ngs of F133.7 rn on out of net income al P284 4 mi ion n the 2012 period, cornpared to
equltzed earnings of P2.1 mllllon out of net lncome af F4.47 ttr on in the 2011 perod The
lncrease ln net lncome of WDC was brought about by the ga n on lts saje of and to SI\/
Development Corporat on (SL4DC). Paclfic Onl ne Systems Corporation, Belle s 35% owned



assocrale, brought equitzed earnings of F93 0 m llion out of net ncome of F266 1 m lon n
the 2012 period compared to equitized earnings of F60 8 l.ni ion oLtt of net income of F174 O
rn lliof n ihe 2011 period Hghtands pr n.re tnc. Be es 36% owned associate brought
F10.5 r.r lion n equitizpd earnings out of net ncome of F29 3 million n the 20j2 Deno.l
compared to an equit zed ossofF17.8mi onoutofF4g4mil on nthe2Oll oero.r

Net Foreiqn Exchanqe Gain
The fore gn exchange translatron ross of F1B s r.ilion for the first n ne months af 2a12 hased
on a ioreign exchange rate of F41 7:US$1 as of September 30. 2012 vs F43 84 USSt as of
December 31 2011)coraparedtoaforergnexchangetransatonganofF3 l rnl onforthefrst-nnemonthsof20lT (foreign exchange rateofF4372US$1 ;s of Septernber 30 2011vs foreign exchange rate of F43.84:US$j as of December 3j, 201O)

During the 2012 perlod the Company recorded a foreign exchange kansation
- io^ 'o- J< J5550 rnil. o^ Lsc-0,"! Depo. I !r,1icl w;> deDo>rr; dLI no tne20'2 a. pa-la o'lsar b. a -o-e.g^ e,ctr-qe r-ar.ator oan ol pi d
co'rroa r) , _o-erg' - re / de-or ,lated I oat rg par- Nore.-s.._. ,, 26 a a,(the FRNs')

oss of F65 2
first quarter of
raillon on the
US$22 mi lon

Provision for (Benefit from) lncome Tax
Benefit from incorne tax increased by F4.9 milion (61%), to F12.8 m on n September 2012ao.. F/ I - ol ld, oerelr in Seolerber 20r'

Net lncome
As a resu t of the foaego ng the Company realized conso dated net ncome of ts246 9 rn onforthe nine r.onths ended September 30 2012 This rs F j70.6 ..r ron (224%) h gher than the
consolldaled net incor.e of F76 3 mlllon for the n ne rnonths ended sepre.nber 3b 2011 The
Companys consstent profitability has allowed it to post positve consolidated retained
earnings of F585.'1 m I on as of Septembet 3A 2012.



September 30,2012 versus December 31, 201.1 Statement of Financial position (in
thousands)

Ca5n J.d cash Equjva e rtj
Sh., r 1-",m nrF,,im.rrs

R€a e5t.re fori. -atron

rnv.qm€.n in.nd rdv...er ro a:50..i-.s
Av. Jb e for 5i -. nvenm.nc
rle d ro mat!r lv nveslments
Adran..r b r. ated prd .r

Fr.pedv:nd Eq!ipm: rt ..r

22,136

Sepi€mber30,2012i l1 r0r)
(unaudrted) I (a ,o ldl

LIABILTIES ANDEQUITY
Liab irie5

A..o!.c p3yab e and other ;b: irie!

Def.ft!d tax iah i rs i.

1,405,605

Altr bltJbr. u eq!itv ho d.rs of Lfre parent

cdd t on; paid in.ap ta
ErL! ty shrrc ir.o5t ol par.rl company
ih.res h. d bf asso.iates
aon of PJr.ni c.mp.nV.ommon share5
hedrJi!!b5drrjes
Llir-"a ,zed e. n o. avi rdb e for sa €

1s62,315)

(33,11s)
roia Et! Lr Jtrf b!r3h r io E I r, Ho dFr ol

Non co.tro e nterests
:16,123,11q

{s

r93,551 \7%
22,643,\2A 2,17J,149

ASSETS
Total assets of the Co.npany increased by F2,317.1 miltion (10%), to F24 960 7 nr lton as of
Septenrbe.30,2012, irom F22.6435 mi ion as of December 31 2011 due to the US$50
n'r on Escrow Deposit (which s nc uded in 'Other Assets ) with a peso equ va ent of
F2,106 0 mi lon



Cash and cash equivalents
Cash and cash equvaents decreased by F767.9 rn on (28%). to F1,999 0 rn on in
September 2012 from,F2,766.9 rn on in Decernber 31, 2011, due to the spendng on the
construction for the Belle Grande Project amoLrniing to F1,561.6 rnillion, acqu sit on of held to
maturity (HTlt/) investments of F750 nT on and paymenis of oans payabe ancl ifterest
amountlng io F1567 m llon lt was pa ly offset by the proceeds frorn avai ment ol oans
amountinq to F2 232 3 m llion

Receivables and Subscriptions receivable .

Receivables decreased by F1 917 9 million (64%), to F1,095.1 mjlton n Septernber 20T2 fror.
P30130 milllon n December 2011 The reduction was many due to ihe co ection of
subscriptions rece vab e from the stock r ghts offering in Febtuaty 2O1Z

Real estate for sale and Club sha.es
Real estate for sa e increased by F147 2 rni on (5%)
from F3.036.2 rnillion in December 2011, due to the
prolects

to F3 183 3 rn on in Septernber 20'12
development of raw ands foT varous

million (20%) to F26 7 mlllion n Septe..ber
due mainly to increase n fair value of

Club shares held by the Company, valued at histor cal cost lncreased by F59 O mi ion (2%)
to F2,845.1 m llon n September 2012 irom F2,7B6 '1 m on n December 2011

lnvestments in and advinces to associates
lnvest.nents and advances increased by F2l2g nr ljon 110%). to F2 331 1 mllion n
Septernber 2012 lrom P2,1182 n on in December 2011 due manly to rncreases tn
nvestments from the Cornpany's equ ty n net eaTn ngs oi assoc ates for the period.

Available-for-sale investments
Ava abLejor-sa e nvestments increased by F4.4
2412 ftoni, F22.3 ml on in December 2011
investrnents

lnvestment propefties
lnvestment properi es increased by F1 561 6 million (64%) lrcm F2 434.2 m ron as of
Decernber 31 2011to F3S958 m lion as of September 30 20j2, due malnly to continuing
construct on spend ng forthe Belle Grande Prolect an integrated resort cornpex to be ocated
on approxir.tately 62 hectares of land along Roxas Bouevard ln paranaque Cty The
Conrpany owns 42 hectares of the and beng used for the Bele Grande project wilh the
remain ng 2 hectares on a 25 year lease expir ng in 2035

Other assets
Other assets increased by F2,253 1 mlllion (401%) to p2,8j5 5 mi ion as of September 30
2412 f,an P562 4 million as of Dece.nber 31 20T 1 due to the US$50 m on Esc.ow Depos t
required to be rna nta ned for the Belle Grande project by PAGCOR,s provis ona lcense wlth
a Peso equ va ent of P2,T06 0 rn on
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LIABILITIES
Total abilitjes lncreased by F2,118.6 mi on (32%) to F8687.1 m on as of September 30.
2012 fron, F6,568.5 r.illion as of Decembet 31 2A11. due to borrowings for the Belle Grande
Projecl. rncl!ding the estab shment of the Escrow Depos(

Loans pavable and Lonq-Term Debt
Tota debt aaa ou nt ng to F6,807 2 million were compr sed mostjy of peso oans froTn var o us
ocal fnancia insttutlons. wlth nterest al an approximate range of 7 O% to 7 59, per annum
amountlng to P2,AB2 7 nt on, the FRNS with.a Peso equrvalenl arrounting lo F917 9 million
and Peso ong{erra debt incurred for the BeLle Grande prolect of F3 806.6 rn on as ol
September 30. 2012 The FRNs have a principa amount ol US$22 m|ton dLre on l\tay 10
2014 and carry interest at a f oat ng rate of 2% per annunr above the s x-anonlh L BOR rate

Total debt lncreased by F2091 B million (44%), from F4.7154 ml on n Decernber 2011 to
F6.807 2 million n Septen ber 2012, due ma nly to the avai ment of new peso long terrn oa.s
for the Belle Grande Project, nc uding the establishment of the Escrow Deposit. Tota debt
net of cash. short-term invesirnenis and the Escrow Deposit jncreased by F27 1 m I on (1%),
fromFT.93B9TTr on in December20ll to F1 966.0 rn jon in September 2012, due to ower
cash ba ances as of September 30, 2012.

Accounts pavable and other liabilities
Accounts payable and other I abilttes ncreased by F46 4 mlllon (3olo). to F1 805 6 n illon n
September 2012 cor.pared to F1,759.2 million ln December 20lT. ComprLstng accounts
payable and other liabi it es are pr ncipa y trade payab es of F795 7 ri on advances fTom
relatedpadesofF2l05mrlon accrued expenses of p718.3 mt lon. non trade payables of
F48 6 million. customers deposits of F20 2 mil ion and income tax payable of F12 3 mi on

Eouitv
The Con]pany s equily as of September 30. 2012 of F16.273 6 m onwashlgherby
F198 5 m on (1 2%) compared to the year end 2011 leve of F16,075 1 mr on due ma nty to
lhe net income recorded for the flrst nine months of 2012 Due to its consislent profitablty, the
Co.npany atta ned consolidated retained earn ngs of F585 1 million as of September 30, 2012
corl,]pared to conso dated retained earnings of F338 2 m on as of December 31. 201 1

-8-



Below are the cornparative key pel{ormance indicators of the Company and ts subsid aries

lManner by which the Company 30 6 31 DeC l

ca cLrlalea tle rev penorma^ce \ep^'I.D'r 'ep_^e_.o- 2 ,ndicarors 24 2 0r' a.dl-d
i lu n allLtlgqr !!?qqttgq) I

Asset to
equity ratio

Tota assets over equity

CLirreni or
Current assets over current 24g lAA 228 100 317 l.0OLiqu ditv rat o

Debt to eou 1v

;;; - --- ' l-te est-bea -o debr oler eo riL/

lnterest bearing debt less cash and
cash equivalenl! over glr]lty _' 0 17 1

042:1OO

00

o3r 100 ,jTl
o10 100 012 loo

Net debt-to-
equrty rat o

00 1s3

a 7./"

AnnuaIzed nel income ovet average
l!q|,[va*.s;.;;;;i'- "'" -'" 2aok 1./" 1

The Company does not foresee any cash flow or liq!dty probems over the next twe ve
months. The F2 082.7 mlllion of debt obligations classii ed as loans payab e have h stor ca y
been mosty renewed or rolled-over, wrth Belle payng ony the interest Belle also has a
number of revenue-generat ng real estate projects in the pipeline 10 enhance cash flow
Iueanwhile. the Company continues to be ln cor.p ance with the terms of all of its cJebt
obligations

AsofSeptember30 2012 except for \,\rhat has been noted inthe precednq therewere no
materal events or uncedainties known to managemeat that had a materal impact on past
performance or that would have a rnateral impact on the future operations ln respect of the
follow nq:

Known taends, demands commitrnents events ot uncertainties that would have a mater al
mpact on the Company,
Ivaterlal comraitmenis for capital expenditures that are reasonaby expecled to have a
materia impact on the Company s short term or long term liqu d ty.
Known trends, events or uncertaintjes that have had or that are reasonaby expected to
have a nraterlal favorab e or unfavorab e impact on net sales/revenues/income from
continu ng operatrons;
Signfcant elernents of income or loss that did not arise frorn the Cornpanys continu ng
operal ons,
Seasonal aspects that had a materia impact on the Cornpany's results of operations and
MateriaL changes in the fnancia staternents of the Cornpany during the nine months
ended September 30, 2012 and the n ne months ended September 30, 2011

RetLrn on



PART II - OTHER INFORNIATION

Financial Risk lvlanagement Objectives and Policies
The Company's princrpal financia assels and fnancia liabilites are composed of cash and
cash eqLr valents. shofi terrn investments. AFS investmenis Loans payables long-term debt.
and assignment of receivables with recourse. The ntain purpose of these flnancia assets and
financal [ab]lties rs to rase fnances for the Cornpanys operatons The Conrpany has
varous other financia assets and fnancal LLabilites such as receivables advances io
assoc ates and other reated parles and aceounts payabe and other abilites u/htch arlse
d rectly from ts real estate operations

The maln risks aris ng faom ihe Company s flnanclal assets and financia iabilltLes are nterest
rate rlsk foreign currency risk credil risk and lquidity risk The Companys BOD and
managemenl review and agree on the polic es for rnanag ng each of these risks and they are
sumanar zed below

lnterest Rate Rsk. lnterest rate rsk arises frorn the possblllty that changes n nierest rates
w I affect future cash ilows or the fa r va ues of f nancia assets and financia lab lit es The
Company's exposure to nterest rate rsk reJates pr raarily to the Cornpanys long{erm debt
whlch ls subject lo cash f ow interest rale risk. Re-pricng ofFRNs s done eveTy slx rnonths
wh le re-prlc ng of long term debt is norrnally done every three months

The Cornpany s policy s 1o n'ranage ts lnterest cost by limit ng jts borrow ngs The Company s
loans payable and long terrn debt are sublect to nteresl .ate rsk.

Foreign Cuffency Rsk. Foreign currency rsk s the risk that the faii value or future cash flows
offinancla assetorflnanca liab tywi fluctuatedueto changes infotelgn exchange rates

t is the Companys policy to ensure that capabilites exist for active but conseruative
n'ranagement of its foreign cu(ency risk. The Company seeks to mitigate its transactional
currency exposure by maintaining its costs at conslstently low levels, regardless of any upward
or downward movement n the iore gn currency exchanqe rale

Cred t R sk Credlt rlsk is the risk that the Company will incur a oss because its customeTs or
counterpafiies fail to discharge their contractua obligalions lt ls ihe Corl,]pany s po cy that all
custorners who wish to trade on credlt terms are sublect to credit verifcation procedures ln
addtion, receivab e balances are monitored on an ongolng bass wtfL the result that the
Company s exposuae to bad debts is not s gnif cant. The Company does not offer crecjit terrns
without the specjfc approva of the management There s no signflcant concentration of

ln the Companys real estate busness ttte to the properly s transferred ony upon full
payment of the purchase prce There are also provsions ln the sales contract whch allow
forfe ture of lnsta raents/deposits made by the custorner in favor oi the Cornpany and retajn
ownersh p of the property. The Company has the rght to se , assjgn or transfer to lh rd party
and any lnterest under sales contract, including its re ated receivables from the customers
The Con'rpany's prirnary target customers are high- ncome indlv cluals and top corporations, in
the Ph lpplnes and overseas These measures minTnze the credit rsk exposure or any
margin loss from possible default in the payments of installments.
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Trade recervables from sale of rea estate units are secured wth pre-compLeted property unlts
The legal title and ownership of these Llntts wilt only be taansfe(ed to the custorners upon full
payment of the contract prlce Receivables frorn sale of club shares are seclred by lhe
shares held by the Cqmpany For other receivab es, since the Company trades only wth
recognized third padies there js no requ rement for colLateral

Wlth res pect io credit r sk aris ng f rom the f nancial assets ofthe Company which comprse of
cash and cash equvaents. short-team nvestments, receivables. advances lo assocates and
other related parlles and AFS lnvestments the Company s exposure io creclt risk arises from
defaut ofthe counterparty w th a max mum exposure equal tothe carrytng arnount of these
inskuments

Liquidty Rsk Liquidty risk s the risk that the Cornpany wll encounter difi culty n meeting
ob gations assoc ated with financa ab ties that are set ed by cjelivering cash or another
ftnancial assel The Company seeks to manage lts quldity profle to be abe to fnance is
capital expenditures and service ts rnatur ng debts The Cor.pany's object ve s to ma ntain a
balance between cont nuity of funding and flexib ty through va uation of projected ancl actua
cash f ow information. The C0mpany conslders obtaining borrowings as lhe need arises

Fair Value of Financial Assets and Financial Liabilities
The Company uses the fo owing hierarchy for determifing ancl clisclos ng the fatr value of
financ al nstruments by valuatjon techn que

Levei 1: quoted (unadjusted) prices n active markets for identical assets or ab ties
Level 2 other technjques for which al inputs whch have sgnificant effect on the
recorded fair va ue are observable, either direc y or ind rectjyt and,
Leve 3 techniques which use inputs whch have a sgnficant effect on the recorded
fa r va ue lhal are not based on observable market data

11



Set oLrt below is
allthe Company

a comparison by category and
s financia assets and liabilit es

by c ass of carryinq va ues and fa r velues of

( rrrt ins

150 150

lntr rs .nd .ccri!rb es:

('xsli ir brfk\ lrd.ish
Sh.d r. rl\!.\l ,r-fr'
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llrl!11! furui iLv .\ r\Lment\ 750.000

.1..107.625 .1.7!lr.:81

(x 
'., tirir\l.ialli.bl llcs

1.081.'lr, 2.0E1.?t6

r.cL)! rls fNj xlr r rrd o(h.r lNbLjili.!l

:\ciLu.d cl). rsrs

,\f!rn.es lioir rlrlc,] pr{i._s

tE.567

il8.l98
2 !0.s I4

r t 8.298

210.51:l

llr.ar:

ir.,1.lliI

I16,190 } 6. Lrr)

t,ttl.080 1.rr3.080 1.76t. t!
r.a I r,{b2 r.632.110 4 718 9tl

8.,188-l l6 N.5t,1.i.lll tlNti9

. t:tltlu!r rl lt\nrtu!r.ti, rfrf/.r rxnr!.! ri /,/ )/ i lr/rr,r
11,-r,.lrrl,r! r"x!r,r f f!n/.\,r(/.t,t.lr tl,rl|t.t t. ttrr !r\.rrrrrl
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Fair value is defned as the amount at which the financal assets and fnancia abilites could
be exchanged in a current kansaction between knowledgeable will ng partes in an arms
length transaction other than in a forced liquidatlon or sale Fa]l values are obtaned fronl
qLroted n'rarket prlces. d scounted cash f ow models and other valuat on rnode s as
appropr ate

The fo owing n'rethods and assumptons are used to estimate the fair valLre of each cass oi
fLnancraJ assels and financial abiliies:

Cash and Cash Equivalents Short{ern'r lnvestmenls. Advances to Associates and Other
Reated Parties, Dvidend and Other Rece vables, Loans payable. Accounts payabe and
Other L ab ties. The carrying amounts of these flnancia assets approxlmate the r fa r values
due to the relat ve y short-term rnaturit es of these financia assets

Trade Recelvables The fa r va ue of these instruments ls determined by cliscount ng the
eslmated cash flows us ng preva ng interest rates as at repor|ng clates

AFS and HTM rnvestments The fa r values of AFS investments in quoted equlty shares ancl
HTI\4 investments n quoted bonds are based on quoted pr ces in the pSE or those shares and
bonds whose paces are readily avaiable from brokers or other regulatory agency as at
reporting date There are no quoted ntarket prces for the unllsted shares and ihere are no
olher relabe souTces of thelr fa I va ues therefoae these are carrled at cost net of any
impairment oss

Long-term Debt The fa r value of long term debt s determined by d scount ng the ob galions,
expected future cash flows

Determinat on oi Fa r Value and Fair Value H erarchv
The Company has AFS investrnents n quoted equ ty secur |es recordecl ai Level 1 fa r value
These are the only financia assets and iinanc al abilitles carried atfairvalue.

Other Requ red D sc oslrres

A) The attached lnterim iinanclal repods were prepa.ed jn comp ance wlth ph ppine Fnanca
Report ng Standards (PFRS). The accounting polcLes and methods of computation followed in
these intetirn fnanclal statements ate the same compared wth the audited flnancal statements
for the period ended December 31 20'11

The adopton of PFRS I Financal lnstruraents: C/assiflcatio/t and Measurement. w have an
effect on the cassifcatlon and measurement of the Companys assets and abilites The
Company will quantfy the effect ln conjunction with the other phases, when issued to present a
comprehens ve p cture. As at September 30 2012, the Company has dec ded not to early aclopt
PFRS I on its consolidated financial statements

The Conrpany's se ng expenses that were previously presented as part of revenue from rea
estate and club shares were now included as part of operating expenses, to conforra wth the
cur.ent presentat on The reclassiication has no mpact in the Companys iinancal postion
financial perforrnance and cash fows Such reclassiflcation was made because Tnanao-oment
beleves that thts presentation w I provicle a rnore re able and re evant nformat on fo the ;ers oi
thefinancia statements
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B) Except as reported ln the l\,4anagement's Dlscussion and Analysis of Fnancjal Condtion and
Resu ts of Operations ("MD&A ), there were no un usual itenrs affecting assets. liabllties equity
net income or cagh f ows for the lnterim peflod

C.) There were no Tnaiera changes ln estmates of amounts repoated rn prlor penods that have
mater al effects in the current inter ra period.

D ) Except as dLsclosed n the N,4D&A there were no other issuances repurchases and repayments of
debt and eq! ty securitles

E ) On October 25 2412, Be e. together wrth Belle s 1 00% owned subsidiary Pren u m Le sltTe an.t
Amusement, lnc (PLAI). fo.mally entered lnto a Cooperatron Agreement with [,4e co Crown
Enlertainn'rent Limited (MCE), a company sted in the Hong Kong Stock Exchange whch
governs their coope.ation in the developmenl and operat on of an integrated resort cornplex in
Belles property along Dlosdado lvacapagal Avenue, fronting the PAGCOR Entedarnment Clty
cornplex n ParanafiaqLre City. NiICE's major shareholders are Melco lnternational Deve opraenl
Llmited and Crown Limlted.

The Cooperatlon Agreement p aces Belle as
buldinqs, whlle lilCE wlL be a co licensee
complex As a result both Belle and MCE are
the project

a co-lcensee and the owner of the sLte's and and
and opeaator of all the faci ties wth n the resort
expected to rnake eqLta investment contributions to

Except as mentioned above ihere were no mateaal events subsequent
up to the date of lh s report that needs disclosure here n

F) There were no changes ln the compositon ofthe Company during the
buslness combination, acquistion or disposa of subsdlaries and
restructurinqs, and d scont nLling operations.

to Septembe.30, 2012

inter rn perod such as
ong term nvestments,

G ) There were no changes ln contingent abilities or contingent assets slnce Decembet 31 2A11

H ) There ex st no materia cont ngencies affecting the current interirn period
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Pursuant to the requiremenis of the
report to be signed on lts behalf by the

SIGNATURES

Sec rritiec R.(.-raton Cooe. r-e ss-er
unders gned thereunto duly aLrthorized

has duly caused th s

lssLrer BELLE CORPORATION

Date Oclobet 29,2012 Date: October 29. 2012

WIL
I

I
I

I

I
IIIANUEL A. GANA

V

E {ecuhve Vlce Presrdent and
Chief Flnanc al Offl.er
Date P{tob:r 29 2012

N,
Chairman
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BELLE coRPORATIoN :nd subsidiaries
consolidated Statements of Comprehensive ricone

(Amounts ln Thousand,

Nine M.nths Ended September 30

20r2 :01:r 2012

ri F\.:'"r e!lare ind. ub+ra,e5

ile$.onrml$lons aid rel ne.rrenesl

Other lrrerat fs re!-.n!e!
.3,511

103,331

381

13,039

\)) tt2 126,391

a.n.l r.i Esrare ard. !b ihar.s io d

5a ar e5, wag.i ai.l.mp o'/ee be ie[15

Dep e.latro r aid am.itial.n
admii sL,.t vLr r.dsenera erpenr.s

113,940

56,433

5,333

20,46f

72,461

)4,192

13,242

7,718
1,334

58,093

3,419

i3.t:,1

7 rl1
lLr.l!L

414,316 r2r,61o

lncome f rom raal €state operalio.s 35,050 110,.120 5,131

other ln.ome 1€xpen5et

Netforeign er.ha rse saLn ilosl
tq! tr' n n.l earnlrg5 ofa$o.iates
G;irondsrola .f p..pe:tvaldafupm"nt

192,357)
(18,s12)

237,224

165

42,375

19,346)

1rl3,l5a)

45,0S7

5,210

(30,129)

{1r,82s)
152,906

26,093

14,s22)

1:,17r1

La D9 I 74t,5tl 1lr !7 Li

ln.ome befor. incometax 214,099 63,ltl
Provisior for (ben eih iiom) ir com€ tax

5,266
(13,027) (16,14r1

619

{9,313)

PARENT EQU]TY I]OLDERS

Non aontro iig lnr.re5i5

156,407

156,403

246,337

l2-t)
246,350

Basic EarnlnCs P€r5hare

\IQ



EELLE CORPORATION and SUBStDtARtES
Consolidated Statem€nts of Financiat positioo

(Amounts i. Tho!sand5)

September 30, 2012 DFr.mbrr r1 2011

AS5ET5

Cash aid.:rslr .q!i!a enG

Sholt terrn !n!e5tm€nrs

Re.lestate forsa.

lf!-.sthents in .r rd adv..ce; ro a.soc !tes
Ala .b e for 5a e nlestnenit
He d to m.t!rity nvestnrent5

Adv:..€s to re.ted parties

nv-p5t.neft propert es

Propert!.nd equ pm.nt

1,999,011

7,79I
1,09s,087

3,183,331

2,845,110

2,337,4/9

26,720

750,000

471,693

3,99s,822
176,913

5,261,186

2,875,534

2,766,880

1,011,0,14

i 036,151

2,1A6,1tt8

2,1:18,r66

22,1a8

2 434,194

5 261,r8t

P 14,160,5?? P I

LIABILITIES AND EQUITY

Liabilities

Acco!nt! p.yabie and orh,o. abi tiet
Del€tred tar r;bi tes

2,0a2,776

1,805,598

67,447

4,724,462

6,A37

215\,851
t,75!,191

t)5,168

2,5a9,581

8,15,1

4,647,054 a 568 456

PreJetred.t PL !;r !alL p
1,000,000

10,s59,383
Common .rt P:L D:r !al!r 1,000.000

Addil on. pirid r .:p r.
Parent Comp.ny sh:res he d by 5!bstd :rte5 .f d assocjares
Unre. red g. n on ava labie for sa e inlestmeft5

11,559,383 10,86!,076

694,t07

,,543,1a1

11,229,454)

E 5tt
15r 3691

338.2,13

5,507,423

11.294,071)
12,974

{38,139)
585,130

16,326,696
Non Conlro I nE lnterent s3,073)

r6,12E,r 19

(53,047)

16,273,623 7E,Q]t,A72

t.,"lt'"b,/','"t

l:ls- lt()



BELLE CORPORATION and Subsdiaries
Consolidated Statements of Changes in Equity

(Amounts in Thousands)

For the Nine Months Ended September 30
2012 20a1

PREFERRED STOCK - P1 par value (subscribed) 1,000,000 1,0rJ0,000

COMMON STOCK, P1 par value

10,559,183 9,170 -1A

ADDITiONAL PAID IN CAPITAL 5,50I,42a 4.864,6)2

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Equity share if cost of parent company sh.jres hetd by assoctates
Cost of parent company cofirmon shares held by subsidiaries
Llnrea ired ga n on availab e for,sa e investments

(731,696)

1s62,375)
12,970

{7 31,696)
(197,758)

(1",287,7O1j 1r 229 454)

OTHER RESERVES

Share in cumulative translation adlustments of an associate
Share in unrea zed ga n (oss) on avaiable for sa e lnvestments

(26,393)

{L1,7 46}

(26 193 )

5,811s

(38,119) (20 s88)

RETAINED TARNINGS

Balarce at beginning of year 338,243

246,a81

131,J26

76,2 96

585,130 )r4,422

NON.CONTROTLING INTERESIS {s3,073) (s3,019)
TOTAL EQUITY p 76,2j3,623 p 13.94a .63

sr []- r 7Q



BELLE CORPORATION and Subsdiaries

Consolidated Statements of Cash Flows
(Amounts ln Thousandt

Forthe Nin€ Months End€d Seotember30

2At2

cash F ow5 from operarinS adiv rie5

nrome rret.re none rrr

Uiree :ed I. esnerhin!.8ali(losi iel
tqu tr rnetea i rgjori$o.iL.)
Deple.alonJ].lanortzat.i
A o. :i!. .lLr6r.!41 0n rr;rr€ rer. 'ib e5

6i noi;il{.fpropP ty and eq! pi,enr

123,15092,351

13,512

5 r33

i{ ore befo,e.hanecs li w.rkinil.ap ta
De. -.aie Ln eis.l

n.reas. de..i5.1 i a..ount! payalr e trnd 01h.r ib r.5

\2

(53,e6r)

Conlr b!t on5 to the 
'etlr-.m.nt 

fr id
N"t!r I u ,Lll !p"rr i!n,

(6,350

(s42,360)

5,7i0
N.1i:arh ut.d n operatife a.tlviIer (469,6551

cash Flows from nve(ing Adivit es

E\p.nd tr,.i ci 
'n!ennrent 

p,open ei

5ho11 Le..rrny€!t!erts
HPdtomarur ty ivestdrentr
Prop.r!,r rnd.qu prpnt

noei5elr nrcst,n.i15 in aid adviice5 t. ano. ater

P.o.,"edr f.om d rpo:i ofp.otreri! ind L:qu pm.nr

(r,561,627)

{750,000)

\22,191|l
(s1,443)

15a0,2r 1

Ne{ cash used d ive!t igJ.t vitre! /.2,17 ),662) 15,311,it011

Cash Flowr from F nancinCActivities

5nai..ot.ommonn..k
2,232,26s

(93,142)

Decrease i ad!a..es fro reldred parile\ 14,099)
N€i.rnr croud.d by f nin.ins rctlL,L e!

Efte.l of exchanse rate changes on cash and cash equiva €nts

Net in(ease (decease) in cash and cash Equila €nts

Cash and cash Equlvalenlsat sesinninsofYear

(767,369)

Cash and Cash Equ valenisat End of Period



Segment lnformation

The Comp.ny s in the bus nelr
lnformatlon w rh regards to the

ol rea estanr dcvelopm.nl, gam nB .nd g: n ig r€Lated ad v t es. amo.g other
Compini's 5ign lc.nt brr fess seg nents arc !hown be ow (.mor.c nthoLrsardsi:

Forthe Nine Months Eided September 30, 2012

Gaming and

RealEstate Gaming-Related
Development Activities Others Consolidated

Equty ln net e.rnings of.lsociate:l

Provis on lor ncome lar

Equ ty n n€t earnings ofissociatee

Provision for ncorne laN

349,426
r44,238

192,357)
li2,l7l

112,761)
155,038

92,985

2

91,041

349,426

231,224

192,1s7)
82,17 5

(12,7611

246,1J60

For the Nine Mofths Ended Seplember 10, 201:l

Grmlre.nd
R€al Estate Gaming Re ated

Deve opment Act viti€s Oihers

(15,698)

(128 3501

5,210

17,944)

15,840

60,715

60,7t5 (3s8)

51,2,212

45,087

(128.1s0)

5,230

(7,9441

16,261



BELLE CORPORATION
ATTACHIl/]FNT TO FINANCIAL STATE[/]ENTS
AG NG OF ACCOUNTS RECEIVABLES TRADE
As of September 30 20T2

TOTAL ACCOUNTS RECEIVABLES
LESS: ALLOWANCE FOR DOUBTFUL ACCOUNTS

DISCOUNT ON RECEIVABLES (NPV)
ACCOUNTS RECEIVABLE,ASSIGNED

P 1,315,503,994
5,085,009

36,446,758
353,906,620

NET ACCOUNTS RECEIVABLES P 920,065,608

PROJECT CURRENT (a) NON-CURRENT (b) TOTAL

1

2

3

4

6
7

a

I
9
10
'il
12
13

14

15

l6
11
18
19

2A

21

22
23
24

26
27

ALTA I,4 RA
BELLEVIEW
LAKEVIEW HE GHTS
PlNECREST
V LLAS
WOODLANDS
COUNTRY CLUB
SPA & LODGE
[I DLANDS
THIGCI
PLANTATION F]ILLS. 1

PLANTAT ON HILLS- 2

PLANTAT ON H]LLS 3
PLANTATION H LLS.5
LAKES DE FAIRWAYS-1
LAKES DE FAIRWAYS-l ext
LAKESIDE FAIRWAYS.2
LAKESIDE FA RWAYS 2ext
LAKESIDE FAIRWAYS,3
LAKES DE FAIRWAYS 5

LAKES DE FAIRWAY5-6
LAKESIDE FAIRWAYS-7
LAKESIDE FAIRWAYS-7b
LAKES]DE FA RWAYS 8

SARATOGA F] LLS - 1

SARATOGA HILLS, 2

SARATOGA HILLS 3

SARATOGA H]LLS 5

57 823
6147.836
5.T 57,710

63 826
1 123147
2 973,721

209.369

80.972 993
23 800 000
6 732 370
2135.832

4.066
4 186 136

6 344 992

594 224
4 36'1.609
3.917 008
2.759 890

619 330
15 425 038
14 616.661

I81 309
1,914 362

146 443
25 551 418

9.476.854
11 6DD 424

301 .625 741

9.023 604 28
2 863 076 19

330.233 49
4 667 0T2 38

11,784.740
2 202.23a

6 469.523 56
9 634 365 30

6.948 284
1 831.767

18 730.992
35 761 283
6 211 784

117.123 419
568.813

54 2T7.607
39 937 354
56 308 699

51 822 61

6 141 836 26
5 T57 709 80

63.826 47
1 123 147 49
2 973 720 50

293 T03 48

382 598.734 28
23,800.000 00
T 5.755 973 E2

4 SS8 S03 19

335 199 20
8 853.T48 82

20,129,731.90
2196 461 4A

10 83T 132 32

I708,173 69
2.451 096 T 5

34 156 029 45
50 377 944 99
6 459 088 65

r19 037.840 30
1,3T 5,255 40

79,769 0l8 3l
49 414 248 6i
6i 909 122 11

83

lP 233,675,289 o 686.390.3191P 920.065.608

(a) Collectible within 1 year.
{b) Collectible after more than 'l vear.


